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Zee Entertainment Enterprises Ltd (ZEEL) is India’s leading television Market Data
media and Entertainment Company engaged primarily in broadcasting Rating BUY
and content development, production and its delivery via satellite. It is CMP R) 266
amongst the largest producers of Hindi Programing in the world, with Target Price 340
extensive library housing over 120,000 hours of television content. The Stop Loss 240
Company reaches more than 670 million viewers globally and in 169 Duration Short-term
countries worldwide. The Company derives revenue mainly from 52-week High-Low (%) 273.5/173.7

. .. Rise from 52WL (%) 53.3
advertisements and subscription. The Group also generates revenue .

Correction from 52WH (%) 2.8

through sale of television programs and movie distributions, with rights to Beta 0.84
more than 3,500 movie titles from foremost studios and film stars. 1 year Average Volume (mn) 26

. 3M- 3.0

Investor’s Rationale
Stock Return (%) 6M- 20.3
Topline grew 15.5% YoY on the back of strong Advertising revenue s 16.7
t ing it Essel G 2EEL h ted total i Market Cap (Xbn) 256.94
outpacing its peers — Essel Group company as reported total income Book Value (%) 383
from operations of ¥11012.8 mn for Q2FY,14, up 15.% as compared to the
%9535.0 mn for the corresponding quarter of FY’13 and 13.2% higher than Shareholding Pattern
the ¥9732.5 mn for the preceding quarter Q1FY’14. The traction in the Sep’13 Jun’13 Chg
quarter extended on strong momentum in the primarily on account of Promoters (%) 43.00 4311 (0.02)
robust growth in Advertising revenue by 10.5 at I5833 mn and in
. . . Fll (%) 43.83 42.51 1.32
Subscription revenue business by 16.0% at I4581 mn. Going forward the
rupee depreciation and TRAI regulations may impact advertising revenue. DIl (%) 6.17 783 (1.66)
Public & Others (%) 6.91 6.55 0.36
EBITDA margin expanded 537bps due to slowdown in discretionary
spending and higher liquidity — The EBIDTA for the quarter stood at _Quarterly Performance (Consolidated)

. . . Q2 Q2 Q1 YoY QoQ
33105mn, recording a growth of 42.7% over corresponding period of last D) =7 R FY'14  Change(%) Change (%)
fiscal was ¥2363mn. The EBIDTA margin for the quarter also expanded  gjjes 11,0128 9,535.0 9,732.5 15.5 13.2
537bps at 28.2% against the 22.8%. The company claims that without Op. exp 7,908.1 7,358.8 6,817.6 7.5 16.0
sports, its ad revenues would have grown by more than 20% this  EBITDA 3,107 2,1762  2,9149 42.7 6.5
quarter. OPM (%) 28.2 22.8 30.0 537bps  (175.8)bps

L . . . i 2,362.7 18769 2,246.4 25.9 5.2

Bottom-line increased 25.9% YoY, despite higher taxation — Net Net profit
. . NPM (% 20.4 19.2 215 127.4bps 105.3)bps
profit Increased by 25.90% to 32362.7 mn in the second quarter ended (%) P ( Ibp
. ) . EPS (%) 2.5 2.0 2.4 25.5% 4.7%
September 30 on account of the improved performance in topline.
However, higher finance cost, tax and depreciation has pressurised the One Year Price Chart
margins. Further, NPM also expanded 128bps at 20.4% against the 19.2 150 -
YoY. 130 -
Focused to maintain healthy growth in advertising and 110 -
subscription standpoint -The company expects that television sector 90 -
continues to grow on the back of better subscriber linked to 70
. . . oy . . . . . 50 T T T T T T T T T T T )
increasing digitization. Zeel have maintained robust growth in market NN N M omomomom o om @ oo
share in some of key channel and able to maintain network viewership by g; é § § @ ,2*3 é g § E] ;;én 5?
innovating in terms of content and format. — Nifty e 7EEL
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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